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* Had your morning coffee? And ready for the cocktail this
afternoon?

* From 2014 to 2019, Chinese coffee consumption is

projected to rise 18% annually, as compared to the 0.9% in
the US
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World coffee consumption per capita
Country Annual coffee consumplions - kilograms per capita
Finland
Germany ‘ ‘
Italy
Even in big cities like
Brazil 5.7 Shanghai, the average
coffee consumption is
us 25 cups ayear, making
the growth potential
Japan obvious.”
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Drinks.....

*5t Jargest wine consumer in the world

*Spending wine imports grew 32% in 2014
from US$1.13 billion to US$1.49bn in
2015
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Outline

— Present scenario
— Growth drivers

— Asla’s emergence

—  Way forward

LATAM & Asia — Synergies

5 CropL \(



Demand Exceeds Projections

* An overview of the Brazil-China soybean trade

* China demand’s for Soy — 85 million MT by 2025.
* MY16/17 soybean imports forecast at 85 MMT
* Gain report GAIN Report Number: CH16035 (2016)
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The Dragon and the

Why
Asiar

* China

* India

“lephant in the Room

(. There are more people living inside
l;“this circle than outside of it
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Population growth = Increasing Demand for
Food

Rising incomes and reducing
farmlands are increasing

demand for imported food
Slowing dragon, pro ducts
crouching tiger
GDP growth, %
Key driver is huge rise in online
purchases and e-commerce

forecast to grow nearly 50%
from 672 billion in 2015 to 911
billion US dollars in 2016

P R R s = In line with Asia — young
| population is driving force
behind changing tastes

2006 2007 2008 2009 .

Source: Economist Intelligence Unit
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Asia's population
China and India together constitute 36% of the world's population
19 Asian countries with more than 20 million people each

Year: 2014
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China, India, Indonesia, Pakistan, Bangladesh, Japan

Asian population

Countries Million % Others M

1 China 1356 33,6% Australia 23

2 India 1236 30,6% N. Zealand 44

3 Indonesia 253,6 6,3% World 7165

4 Pakistan 196,1 4,9% USA 319

5 Bangladesh 166,2 4,1% U.E. 509

6 Japan 127,1 3,1% Asia 4037

7 Philippines 107,6 2,7%

8 Vietnam 93,4 2,3%

9 Thailand 67,7 1,7% COPYRIGHT
10 Burma ST 1,4% CURIGUS

Source: CIA FactBook STATS'

9 7
Crop_:‘w}‘



Megacities

Cities will become more powerful than nations?

Megacities merging to form global city regions whose populations dwarf many countries®

Cuangzhou

120M

Horg Kong-Sherzben-Guangzhou

185 countries are smaller

Tokyo

Osaka

Kyato
Kobe

"

60M

Tokyo-Osaka-Kyoto-Hobe

173 countries are smaller

40M

So0 Pauko-Rio de Janeo

160 countries are smaller

10
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www.placard-network.eu

Source: Capital for the Future : Saving and
Investment in an Interdependent World,
World Bank 2013.

Investment Hotspots

Two-thirds of the global middle
class will be Asia-Pacific

residents by 2030, up from
just under one-third in 2009.

© EY Megatrends 2015

Source: Hitting the Sweet Spot: The Growth

of the Middle Class in Emerging Markets, EY
and Skolkovo Institute for Emerging Market pe
Studies, 2013. CropL._ife ,



Recent Developments

4 O

. * Feb 5, “Number one document” — Published
China * omitted any reference to "basic self sufficiency" in food crops, a
key pillar of the country's agriculture policy over the past

decade.
* Shifting gears after years of supporting the production of major

-

ﬁ China abandoned minimum prices for corn last year, it confirmed \
this week it will maintain support for wheat and rice this year. But

grains like corn, wheat and rice, which has led to huge grain

stockpiles without a market. /

officials indicated on Monday that future prices would be more in
line with the market.

* focus less on the size of harvest and instead make the farming
sector better prepared to meet future supply crises by investing
billions of yuan in irrigation, rural infrastructure and rehabilitating

farmland.

Source: http:/ /www.reuters.com/article/us-china-policy-agticulture-demand-idUSKBN151.12C
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Recent Developments

China / \

By 2020

* Invest US$450 billion to modernize agriculture

* Create 53 million hectares of high quality farmland to ensure a
stable grain supply

\_ /

/Land Reform \

Possibility of corporate farming — village may collectively

transfer land to a corporate for yearly payments
* Reduce corn production and surplus
* Nurture high quality and competitive farming companies
_ Encourage new business models for farmers -

Source: http:/ /www.reuters.com/article/us-china-policy-agticulture-demand-idUSKBN151.12C P
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Recent Developments (cont.)

China e-commerce in agriculture

Agricultural

. SHE 4 . Alibaba’s Platform and Data Driven

inputs market in Planting Advice

China >

US$312 billion

Legend Holdings and Lenovo’s 200
. Country-level Service Centres in 10

Online provinces
transactions -
US$16.5 billion

3% of market
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The Balancing Act

Enhance
Increase food Improve access to ..
availability ’ food . Stability and
Sustainability
Quanity & Afforadable & Increasing economic
Quality Safe food growth &
Urbanisation
* 9% of the world’s

Shifting market power
and margins

L : q A
OW prices an
volatility ) ~

F&A supply chains

Feeding 9 billion
people

[ ]
The great crossover

agricultural land
7% of the world’s
fresh water

6 climatic zones
and a Government
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What 1s on the Menu?

* Largest food and beverage importer in the world

* China consumes 28% of world meat

* Pork consumption 1s forecast to rise to 61 million tonnes this
year, up from 50 million 5 years ago and imports have risen on
average 20% each year in this period

* Beet imports increased by 50% in 2015 compared to 2014

* China’s fish imports are projected to hit 4.4 million
tonnes by 2022, growing by an average 2.1% annually.

16 '
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What 1s on the Menu?

Food imports - China -

OUTLOOK

W 2050 W 2009

Beef

Fruit

Starches

Cereals

Dairy

Sheep and goat meat

Sugar

Vegetables

2009 USSb )] 4 6 8 10

17 ‘s
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China - Fruit

* Decline in farmable land and increasing 12000 1
/

opulation has created a growin /
(F;erpnand for fresh fruit & & 10000+ Cherry imports into China /

* Food safety fears mean imported fruit is
seen as higher quality, and more
reliable

— World
= Chile
= United States

qty -tons

* In 2014, China’s fresh fruit imports
increased 22.8% compared to the

p revious year. 2005 2006 2007 2008 2009 2010

. Huge demand for high quality fruits Food Demand COmpared_to Agricultural
Output from TFP Growth in China

namely: apples, grapes, cherries, (2000-2030)
blueberries and citrus fruits 30

= Food Demand Index
Agricultural Output from TFP Growth

. 300 Projected Agricultural Output
* Large preference for fresh fruit from TER Gromh 12%

250

* 4 0of 5 top fruit/veg imports are from
Northern Hemisphere

200

150

* Non-native fruit requires focused _

100
romotion, as awareness will be lower 2000 2005 2010 2015 2020 2025 2030

B

-

Global Harvest ~opLii 2



China — Dairy

* 40% increase in dairy imports in Q1 of 2016

* Increases in demand for milk powder imports

* Driven by demand from yoghurt and children’s food manufacturers

* Nutritional demands, population growth and higher incomes have pushed

almost all dairy products demand up as well. Supply in China is already largely
outpaced by demand due to increased urban living and reduction in producers

Sales of milk formula in China
Retail sales value {$bn) % of global total
15 == - 40

The expanding middle class has led to an
increase of cheese imports (average
expansion of 14% per year since 2011)
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Trade Brazil — China J AgroBio

Soybean and Maize Brazilian Exports 2016 ool

* China is the largest Soybean Complex partner with imports near US$ 14.5 bi
* China is not a relevant Maize importer

Brazilian Exports 2016 Brazilian Exports 2016
SOYBEAN COMPLEX MAIZE

Value US$ 25,42 bi
2,05% .

Value USS 3,65 bi

2,70%
2,90%

4,41%

B CHINA B EUROPEANUNION-28 M THAILAND B IRAN B IRAN VIETNAN B JAPAN
SOUTH KOREA B INDONESIA OTHERS H  MALASYA B SOUTH KOREA B EGYPT
B TAIWAN B EUROPEAN UNION - 28 OTHERS

Source: MAPA/AgroStat Source: MAPA/AgroStat

INFOR "%\q AO CONFIDENCIAL



Delicate Balance

($259)

United States ($11,319)

China

($1,508)

ASEAN cojintri
($5,209) ($430)

Brazil ($8,146)
Australia
Argentina
——————
($4,979) ew Zealand
Soybeans (HS 1201) $25,081 W) Palm oil (HS 1511, 1513) $5,222 ==
Cotton (HS 5201, 5202) $5,706 mep Dairy (HS 0401-0406, 1702, 1901, 2105, 3501, 3502) $2,874 E)

Hides and skins (HS 4101, 4102, 4103, 4301) $2,415 W)



Growth drivers: LATAM & Asia Trade

* Falling trade bartiers = Rise of FTAs (25 expected by 2020)

* Technological advancements in ICT, logistics = better and
faster trade

* Greater cooperation between the Exporters & importers

* Comparative advantages:

* LATAM’s vast unexploited land resources vs Asia’s growing food demand

* Commodities from LATAM vs Manufactured goods from Asia

* Rise of Asian tigers and Elephants: Post 2008 financial crisis
* LATAM: Growing destination for Asia’s FDI and

investments in industrial goods
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Thank You!!

@ ——umld

| @ Agricult

Agronomy &
Soil Science

AIH'm al

. i
Agricultural ®nce

Communications
cultural
gducation farmingfirstorg/lamAg @

@FarmingFirst | 4

Agricultural Engineering
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China’s Corn Imports CropLife Y

Corn imports by country 2011-2015 (in metric tons)

6000000
# Other

5000000 -
® Russia
4000000 -
B Myanmar
3000000 -
B Argentina
2000000 -
® Laos
1000000 - . ® Ukraine
0 ® United
2011 2012 2013 2014 2015 States

Source of data: China Customs
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GLOBAL GRAIN TRADE (MILLION TONNES OF GRAIN IMPORTED AND EXPORTED BY REGION 2007)

NORTH AMERICA
24.8 million
tonnes
Iimported
1302
exported “ . CARIBBEAN
0.1 T
centraL &9
AMERICA
239
Amount of 415
grain exported
Amount of
grain iImported

KC Waaky Thrws 20 102010

NORTH
AFRICA

EUROPE

14.8

26.4

SAHARAN
AFRICA

26
19.6

FORMER —
SOVIET UNION \ ‘.

ASIA

276
54

2.9 15 47.2

'  SOUTHEAST
SOUTH ASIA
MIDDLE ASIA 148

“Even after a
decade more |
hungry stomachs u

10.2
are here.. s

203
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